Student loan payments
will resume on February 1, 2022, and 89% of
working borrowers aren’t ready, survey finds
Provided by Shawn M. Carter
After nearly two years, the pandemicinspired federal student loan
pause is set to expire on January
31, 2022. Many borrowers aren’t
ready to start paying again, though.

While online, “print or save a copy
of your payment history,” he adds.
“That way, you’ll have a record that
shows what loans you had, what their
balances were, and all your payments.”

27%, say one-third of their income or
more will go toward student debt when
payments start back up. Meanwhile, 1 in
10 think half their income will be spent
on loans instead of other important bills.

Another choice is to apply for an
unemployment deferment, which can
pause payments for up to 36 months but
requires you to reapply every six months
and show proof you’re out of work.

Though more people have been
getting back to work, 89% of full-time
employed adults with student loans say
they aren’t financially secure enough
for forbearance to end, according
to new data from the Student Debt
Crisis Center. And 1 in 5 don’t think
they will ever be equipped to resume.

Borrowers can get more organized
by making a spreadsheet with
key information about each loan,
including total balances, interest
rates, and due dates, experts suggest.
Then start setting aside part of your
income and figure out how this new
budget might affect your finances.

While there’s plenty of support to extend
the reprieve, it doesn’t appear likely
that will happen, and those with student
loan debt will have to begin payments
again in February. To add to the stress,
many of those borrowers will have to
do so with a brand-new loan servicer.

Even if you’ve been able to keep up
loan or interest payments during the
break, now could still be a good time
to create a repayment plan or revisit
one you already had, Kantrowitz adds.

“Contact a loan servicer” if you’re
nervous you can’t afford another bill,
says Kantrowitz, “and ask them about
your options. Not talking to them isn’t
going to make the problem go away.” You
can request an income-driven repayment
plan, which could lower monthly
payments based on your discretionary
income, “defined as the amount by which
your adjusted gross income exceeds
150% of the poverty line,” he explains.

Deferment isn’t necessarily the best
long-term choice, experts warn, since
compound interest will still accumulate as
you put off payments, meaning a bigger
overall bill. Reconsider alternatives
before you defer, “such as cutting back
even further on expenses, or asking
a family member for help,” Kevin
Mahoney, CFP, founder of Illumint in
Washington, D.C., previously told Grow.

Navient, FedLoan, and Granite State each
announced this year that they will no
longer work to collect federal student
debt payments. That means roughly about
16 million borrowers will be switched to
another company, according to higher
education expert Mark Kantrowitz. Keep
an eye out for communications from your
loan provider for new details on how
the transition could affect you, he says.

How to prepare
for repayments
to begin again
If this all feels like too much, Kantrowitz
says, the best thing you can do is prepare.
The “first thing you should do is log in
to your current servicer’s website and
make sure your contact information is
up to date. “ If not, “you’re not going to
get those notices about the transition.”

How much money do I need to
start investing?
Many experts recommend the
50-30-20 rule. Learn more here .

What you can
do if you aren’t
financially ready
to repay
There are more than 42 million U.S.
student-loan borrowers who owe a
total of $1.7 trillion, according to the
latest Federal Reserve data, so you’re
not alone if you’re struggling. The
average 25-to 34-year-old borrower
owes $33,817, while the average
35-to-49-year-old owes $42,373.
Of the more than 33,700 respondents in
the national SDCC survey, over a quarter,

If you were already on an incomebased plan before the pandemic hit,
some servicers are extending the
deadline to recertify that plan until
2023, which could protect borrowers
who had manageable payments based
on their income from having to now
pay a much higher monthly rate.
When payments restart next year, you
could pay the same amount you were in
2019. People who’ve lost a job or seen a
wage cut can still ask for recertification
to lower or suspend payments. Keep in
mind interest may continue to accrue
during the time off, meaning “your loan
balance may potentially get bigger and
bigger and bigger,” he notes. “So you’re
digging yourself into a deeper hole.”
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Contact your loan
servicer and ask them
about your options.
Not talking to them
isn’t going to make
the problem go away.
- Mark Kantrowitz
Student Loan Expert

“These choices never feel good,” he
said, “but even amid a newly stressful
financial challenge, we want to try to
protect our long-term financial outlook.”
Student loan forgiveness is not totally off
the table. President Joe Biden recently
asked the U.S. Department of Justice
and the U.S. Department of Education
to review his legal authority to forgive
student debt through an executive order.
And pressure for more reprieve has been
mounting among some lawmakers:
Senator Elizabeth Warren, D-MA, and
Senate Majority Leader Chuck Schumer,
D-NY, sent a letter to the president asking
to postpone payments until at least March
2022, arguing in part that loan servicers
are also unprepared for repayments.
Other organizations like the American
Civil Liberties Union have voiced support
for an extension. Until that’s a reality,
however, says Kantrowitz, it’s smart
to focus on the actions you can take.

LOST CREDIT/DEBIT CARDS
If your GMFCU credit or debit card is lost, stolen or if you
suspect unauthorized use, please call:
CREDIT CARD - (800) 558-3424, 24 hours a day
DEBIT CARD - (314) 621-4575 or (800) 621-4828
during business hours or (800) 472-3272, 24 hours a day.
LOAN RATES
Effective December 15th, 2021
Gateway Metro rewards our members with low rates.
VEHICLE LOANS

2022 Contribution Limits
Is it time to contribute more?
Preparing for retirement just got a little more financial wiggle room. This week,
the Internal Revenue Service (IRS) announced new contribution limits for 2022.
Staying put for 2022 are traditional Individual Retirement Accounts (IRAs), with
the limit remaining at $6,000. The catch-up contribution for traditional IRAs
remains $1,000 as well.
For workplace retirement accounts (i.e. 401(k), 403(b), amongst others), the
contribution limit rises $1,000 to $20,500. Catch-up contributions remain at
$6,500.
Eligibility for Roth IRA contributions has increased, as well. These have bumped
up to $129,000 to $144,000 for single filers and heads of households, and
$204,000 to $214,000 for those filing jointly as married couples.
Another increase was for SIMPLE IRA Plans (SIMPLE is an acronym for Savings
Incentive Match Plan for Employees), which increases from $13,500 to
$14,000.
If these increases apply to your retirement strategy, a financial professional
may be able to help make some adjustments to your contributions.

Would you like to discuss investments or your financial goals? Reach out to Bill Anderson at 636-222-7585. Content
provided by a third party not affiliated with the credit union.

Approx. Payback Term

AS LOW AS
Rate

up to 36 months

1.99% APR*

37 to 48 months

2.20% APR*

49 to 63 months

2.50% APR*

OTHER LOANS

AS LOW AS

Mortgage

Visit GoGMFCU.org for current rates.

Shared Secure

2.01% APR*

Stock Secured

9.25% APR*

Signature Loans

7.99% APR*

Personal Line of Credit

12.90% APR*

*APR=Annual Percentage Rate. Rates are subject to
change, and terms and conditions apply. Our website
contains the most current rates. Contact GMFCU for
complete details. NMLS# 410276

Upcoming Events & Holidays

DECEMBER 24TH
CHRISTMAS EVE
(CLOSING AT 12PM)
DECEMBER 25TH
CHRISTMAS DAY
(CLOSED)
JANUARY 1ST, 2022
NEW YEARS DAY
(CLOSED)
JANUARY 17TH, 2022
MARTIN LUTHER KING JR. DAY
(CLOSED)
Holidays Are Coming in Hot!
Are You Travel Ready?

About Bill

Bill has been a financial advisor since 2012, focusing on creating a client-centric experience
by providing education, organization, objectivity, proactivity, accountability, and partnership.
In 2012, Bill started his financial services career at Edward Jones, providing investment
services, retirement planning, protection strategies, estate planning opportunities and
education savings plans for almost six years. In April of 2018, Bill moved his practice to
Huntleigh Securities to provide a more customized client experience for his varied clientele
and continue to grow professionally.
Since then, Bill has continued to grow his services and practice, and has expanded into
offering services and advice to Gateway Metro Federal Credit Union members.

If you are planning to travel this
holiday season, don’t forget to let us
know where and when you are going,
so we can update your account with a
Travel Notice. This helps us protect your
account against unwanted fraud or
possible restriction. You can inform us
of your travel plans by secure message in
Online Banking, by phone 314-621-4575
or in person at a branch.

Line Of Credit Special Offer
You still have time to get a special rate of 8.99%* on your new or existing Line of Credit! Snag this special
rate through March 30th, 2022 on advances of $500** or more. Your advance must be made before January
31st, 2022 to qualify.

Want Some Extra Holiday Cheer?
You can use your Line of Credit to transfer funds into your Rewards 365 checking account all while keeping
that 8.99% rate through March. Funding your Reward 365 account will allow you to use your debit card to
earn Rewards 365 perks for the months of December and January! Utilize your Line of Credit or open a new
Line of Credit by applying today!
Come into a branch today or visit us online to apply: Apply Now
*Must be eligible for membership with GMFCU. Must qualify for loan based on credit worthiness. Rates and offers current as of November 1st, 2021 and are subject to change.
Rate will revert to your previous rate of 12.9% or 13.9% beginning April 1st, 2022
.
**Minimum advance of $500 per one transaction is required to qualify for special rate offer. Online advances from existing LC loans qualify for the promo rate and will be
adjusted the business day after the advance of $500 minimum has been completed. Advance must be made before January 31st, 2022 to qualify.

Season of Giving:
Last Chance to Win $5,000
Want to help a charity and have a chance to win $5,000? Every time you
complete one of the qualifying transactions, you’re automatically entered for
a chance to win $5,000, and our partner, Fiserv, donates to charity! Talk about
Season of Giving!

Qualifying transactions include:

Bill Pay | AutoPay | External Transfer | Zelle® | eBills
Learn more about the Season of Giving Sweepstakes at
www.CelebrateTheSeason2021.com
*Celebrate the Season Sweepstakes. NO PURCHASE OR PAYMENT NECESSARY TO ENTER OR WIN A PURCHASE WILL
NOT INCREASE YOUR CHANCES OF WINNING. Sweepstakes starts on 11/1/21 at 12:00:01 a.m. ET and ends on 12/31/21
at 11:59:59 p.m. ET. Open to legal residents of the 50 United States and D.C. including the territories of Guam and
Saipan who are 18 years of age and older and are registered accountholders at a participating Financial Institution.
Void where prohibited. For complete Official Rules including details on how to enter by mail, click here. Sponsor: Fiserv
Solutions, LLC, 255 Fiserv Drive, Brookfield, WI 53045.
** Winnings and winner notifications are distributed by Fiserv, not by Gateway Metro Federal Credit Union. GMFCU is
only a participant in this Season of Giving contest hosted by Fiserv.

Have a Wonderful Holiday and a Happy New Year!
This year we have a special video to help brighten everyone’s holiday spirit and spread
our appreciation to our members and our staff. Click to view our Holiday Greeting video.

Log in to Gateway Metro Federal Credit Union's app to
download the Gateway Card Guard app.
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Protect Yourself

Track Card Use

Set Limits

Get mobile alerts
whenever your card
is used

Review card usage
history and
transaction details

Set customized
purchase controls to
help manage spending
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Congratulations to Our OCTOBER 2021 Winners!
Free money? It’s true! Boost your savings while playing a
risk free lottery, it’s really neat! Check it out!
Visit the official STW website for details: STW Website
Qualifying is easy!

Congratulations on your October win!
James W. - $25 | Mary A. - $25 | Mary J. - $25 | Lauren J. - $25

Use Your Home Equity Line of Credit
to Consolidate Those Credit Cards
Holiday shopping can be fun but it can get costly. Don’t let those credit cards
weigh you down with all those high interest rates. With a Home Equity Line of
Credit you can pay off those cards and consolidate into a low interest Home
Equity Line of Credit loan! Save money with this awesome financial hack.
2.95% APR* Introductory rate for 12 months | We pay your closing costs
Click here to learn more about our Home Equity Line of Credit special offer.
*Must be eligible for membership with GMFCU. Must qualify for loan based on credit worthiness. Introductory rate is applicable for first 12 months
of loan. Rate is subject to change and is subject to credit qualifications. No additional discounts. Had there not been a rate discount, the applicable
rate would have been 5.50% -7.00% depending on credit. The maximum payback period for the loan is 240 months. The maximum draw period
is 120 months. After the Introductory Period, the APR may adjust semi-annually in the months of January or July during the life of the loan based
on the Prime Rate published in The Wall Street Journal, plus a margin that is based on credit worthiness. Maximum APR is 18.00%. After the
introductory period the minimum APR is 5.00%. If loan is paid off and closed within 24 months from opening of loan, member must reimburse the
credit union for fees paid. These are currently estimated at $650.00-$900.00.Minimum advance of $5,000.00 is required at loan closing. Cannot
be combined with any other offer. Offer valid through 12/31/2021.

Enter the New Year in a New Ride
Kick down that 2022 door with a new ride to get you to all the places you want to go.
Great rates and flexible terms* get you where you want to go faster.
Love your car, but not your loan? We can help you refinance into a lower rate that helps
you save money to put towards all those upcoming 2022 adventures. To view our special
refinancing offer visit us here: Refinance Special Offer
For our current rates and terms visit: GMFCU Rates & Terms
*Must qualify for membership. Must qualify for loan based on credit worthiness. Actual APR will be determined at the time of loan approval based on your credit, loan
amount and term. Not all applicants will qualify for the lowest rate.

Follow Us on Social!

Our social accounts are here to keep you in the know all the time! As the weather begins to get colder and bring the threat of storms, we’ve
got you covered by providing weather closures for our locations on social. Check out our weather closures, great articles, our upcoming
events, and fun contests on Facebook, Instagram, and Twitter!
TWITTER
@GatewayMetro

FACEBOOK
Gateway Metro Federal CU
Gateway Metro Mortgages

INSTAGRAM
@GatewayMetro

